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What is Americans for  
Responsible Taxes? 
May 2010

Americans for Responsible Taxes is a coalition of concerned communities and 
working families united to repeal the Bush-era tax cuts for the wealthiest, reinstate 
the estate tax to at least 2009 levels, close tax loopholes, and inform Americans 
and their elected officials about the importance of responsible tax and budget poli-
cies. ART will engage in grassroots activism, legislative lobbying, public outreach, 
and communications work to advance responsible taxation. 

Why now?

We all have a responsibility as Americans to help keep our nation strong. 
Unregulated businesses and the wealthiest individuals were handed a free ride 
during the Bush administration in the form of trillions of dollars in undeserved 
and unproductive tax cuts. Following these changes, the economy collapsed, defi-
cits grew, and the middle class’s economic standing eroded. 

Consider the trends: The effective federal tax rate of the wealthiest 400 Americans 
dropped from 29 percent to less than 17 percent over the past 15 years. Americans 
have one of the lowest rates of taxation in more than half a century. And according 
to the Bureau of Economic Analysis, federal, state, and local income taxes con-
sumed 9.2 percent of all personal income in 2009, the lowest rate since 1950.

The gap between the wealthiest and the rest of us has grown wider as that tax bur-
den has declined. The United States at the same time needs federal investments 
in health care, energy, education, and defense. Our national recovery—and the 
future of our country—depends on corporations and the wealthy meeting their 
responsibilities by paying their fair share of taxes. 
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What should we do?

ART supports four goals as the pillars of responsible fiscal reform that meets our 
national priorities and helps support hard-working families.

1. Reverse the Bush tax cuts for the wealthiest Americans. Restore the top two 
marginal tax rates to 36 and 39.6 percent. For individuals who make $200,000 
and couples who make $250,000, rates would go from 33 percent to 36 
percent, and individuals and couples who make $375,700 would go from 35 
percent to 39.6 percent. Increase the tax rate for capital gains and dividends to 
no less than 20 percent, up from the 15 percent it has been at for several years. 
Eliminate other loopholes and preferences that benefit those earning more 
than $250,000 per year.

2. Reinstate the estate tax. The estate tax should be made permanent at a top rate 
of no less than 45 percent, with an exemption preferable lower than $3.5 mil-
lion per individual or $7 million per couple. The estate tax expired at the end of 
2009 leaving the estate tax at zero right now. It will reset to 55 percent with a $1 
million exemption at the end of 2010 if no action is taken. 

3. Eliminate tax loopholes for corporations and the wealthy, and hold Wall Street 

accountable. Prevent offshore profit shifting by corporations. Close offshore 
tax havens so that the wealthy can’t dodge taxes. Eliminate subsidies for oil and 
gas companies. Impose a financial responsibility fee on banks and/or a tax on 
financial transactions to compensate taxpayers for the Wall Street bailout. Tax 
“carried interest”—the tax hedge fund managers pay on the profit they receive 
from managing the fund. These wealthy individuals do not currently count their 
income as wages or ordinary income, instead paying the current capital gains 
tax rate of 15 percent. If they were subject to income tax as wage earners the tax 
rate for their group would be 35 percent under the tax provisions in current law. 

4. Ensure economic security for every working family. Make permanent the 
American Recovery and Reinvestment Act expansions of the Earned Income 
Tax Credit, the Child Tax Credit, and the American Opportunity Credit. These 
tax credits can reduce the tax owed below zero and result in a net cash payment 
to the taxpayer beyond their own payments into the tax system. These credits 
are used as work incentives and antipoverty supports for low-income families. 

http://en.wiktionary.org/wiki/owed
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The EITC for families has two provisions that will expire at the end of 2010 and 
need to be preserved: reducing the marriage penalty for married couples by rais-
ing the income level at which the EITC begins to phase out to $5,000 for 2009 
and 2010; and providing greater benefits for the more than 3 million families with 
three or more children. 

The Child Tax Credit is equal to 15 percent of the amount of a family’s earnings 
above the income threshold—set at $3,000 for tax years 2009 and 2010 in the 
Recovery Act—up to $1,000 per child. If no action is taken on these improve-
ments, families will have to make more than $12,850 to qualify for this tax credit.
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Where Do Our Federal Tax Dollars Go? 
 
By the Center on Budget and Policy Priorities May 2010

The federal government collects taxes in order to finance various public services. 
It is therefore instructive as policymakers and citizens weigh key decisions about 
revenues and expenditures to examine what the government does with the 
money it collects.

The federal government is projected to spend $3.6 trillion in fiscal year 2010, 
amounting to 24 percent of the nation’s gross domestic product. This exceeds 
expenditures in recent years as a share of GDP, but the composition of the budget 
largely resembles the patterns of recent years. 

Federal tax revenues will finance almost $2.2 trillion of that $3.6 trillion. 
Borrowing will finance the remaining $1.4 trillion, and this deficit will ultimately 
be paid for by future taxpayers. (See box for the recession’s impact on the budget.) 
Three major areas of spending each make up about one-fifth of the budget, as 
shown in the graph below:

Defense and security: 

Approximately 20 percent of the 
budget, or $715 billion, will pay for 
defense and security-related interna-
tional activities in FY2010. The 
bulk of the spending in this category 
reflects the underlying costs of the 
Department of Defense and other 
security-related activities. The total 
also includes the cost of supporting 
operations in Iraq and Afghanistan, 
which is expected to total $172 bil-
lion in 2010.

Source: Congressional Budget Office, 2010. Note: Percentages may not total 100 due to rounding. 
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Social Security: Another 20 percent of the budget, or $708 billion, will pay for 
Social Security, which provided retirement benefits averaging $1,117 per month 
to 36 million retired workers and their eligible dependents in December 2009. 
Social Security also provided survivors’ benefits to 6.4 million surviving children 
and spouses of deceased workers and disability benefits to 9.7 million disabled 
workers and their eligible dependents in December 2009.

Medicare, Medicaid, and CHIP: Three health insurance programs—Medicare, 
Medicaid, and the Children’s Health Insurance Program—will together account 
for 21 percent of the budget in 2010, or $753 billion. Nearly two-thirds of this 
amount, or $468 billion, will go to Medicare, which provides health coverage 
to about 46 million people who are over the age of 65 or have disabilities. The 
remainder of this category funds Medicaid and CHIP, which in a typical month in 
2010 will provide health care or long-term care to about 64 million low-income 
children, parents, elderly Americans, and people with disabilities. Both Medicaid 
and CHIP require matching payments from states.

Two other categories together account for another fifth of federal spending:

Safety net programs: About 14 percent of the federal budget in FY 2010, or $482 
billion, will support programs that provide additional aid to individuals and fami-
lies facing hardship.  
 
These programs include: the refundable portion of the Earned Income Tax Credit 
and Child Tax Credit, which assist low- and moderate-income working families 
through the tax code; programs that provide cash payments to eligible individu-
als or households, including Supplemental Security Income for the elderly or 
disabled poor and unemployment insurance; various forms of in-kind assistance 
for low-income families and individuals, including food stamps, school meals, 
low-income housing assistance, child-care assistance, and assistance in meeting 
home energy bills; and various other programs such as those that help abused and 
neglected children.  
 
A Center on Budget and Policy Priorities analysis shows that such programs kept 
approximately 15 million Americans out of poverty in 2005 and reduced the 
depth of poverty for another 29 million people. Such programs likely kept even 
more Americans out of poverty since the recession began—seven provisions of 
the Recovery Act enacted in February 2009 kept more than 6 million additional 
people out of poverty in 2009, according to a CBPP analysis.
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Interest on the national debt: The federal government must make regular interest 
payments on the money it has borrowed to finance past deficits—that is, on the 
national debt, which is projected to reach $9 trillion by the end of fiscal year 2010. 
These interest payments (net of some interest income) will claim $209 billion, or 
about 6 percent of the budget.

The remaining 19 percent of federal spending goes to support a wide variety of 
other public services. These include providing health care and other benefits to 
veterans and retirement benefits to retired federal employees, assuring safe food 
and drugs, protecting the environment, and investing in education, scientific and 
medical research, and basic infrastructure such as roads, bridges, and airports. 
A very small slice of this remaining 19 percent—about 1 percent of the total 
budget—goes for nonsecurity programs that operate internationally, including 
programs that provide humanitarian aid.

Critics often decry “government spending,” but it is important to look beyond the 
rhetoric and determine whether the actual public services that government pro-
vides are valuable. To the extent that such services are worth paying for, the only 
way to do so is ultimately with tax revenue. When thinking about the costs that 
taxes impose, it is therefore essential to balance those costs against the benefits the 
nation receives from public services.

Federal tax and spending levels diverged from recent patterns in 2009 and 2010 due 

to one of the worst economic downturns since the Great Depression and the policies 

enacted to combat it. Preliminary data show that plunging federal revenues amount-

ed to less than 15 percent of GDP in 2009 and 2010, the lowest levels in decades. The 

efforts to prevent collapse of the financial system and deal with the failure of Fannie 

Mae and Freddie Mac; the automatic expansion of programs such as unemployment 

insurance and food stamps, which always grow during economic downturns to 

meet rising need; and spending from the February 2009 stimulus package together 

pushed federal outlays to more than 24 percent of GDP in both years. As a result, 

deficits reached record levels.

It will take the economy several years to fully recover, and during that time federal rev-

enues and expenditures will continue to differ from historical experience. The composi-

tion of the budget in 2010, however, largely resembles recent federal spending patterns.

2009 and 2010 budget outcomes skewed by the 
recession
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Appendix

The Center on Budget and Policy Priorities based its estimates of spending in 
fiscal year 2010 on the most recent data released by the Congressional Budget 
Office. (The Federal fiscal year 2010 runs from October 1, 2009 to September 
30, 2010.) CBPP adjusted the CBO data to accommodate the additional costs of 
continuing certain current policies. Specifically, it assumed that Congress would 
provide additional funding for the wars in Iraq and Afghanistan and would cancel 
the scheduled Medicare fee cuts for physicians. These adjustments do not materi-
ally change the composition of the budget.

The broad expenditure categories presented in this paper were constructed on 
the basis of classifications commonly used by budget agencies. The categories are 
constructed by grouping related programs and activities into broad functions, 
which are further broken down into subfunctions. The details of how the catego-
ries used in this paper were constructed from those functions and subfunctions 
are described below.

Defense and security: The largest component of the “defense and security” cat-
egory is the national defense function (050). This category also includes the inter-
national security assistance subfunction (152) of the international affairs function.

Social Security: This category consists of all expenditures in the Social Security 
function (650), including benefits and administrative costs.

Medicare, Medicaid, and CHIP: This category consists of the Medicare function 
(570), including benefits, administrative costs, and premiums, as well as the 
“Grants to States for Medicaid” account and the “Children’s health insurance 
fund” account (both in 550).

Safety net programs: This category of programs includes all programs in the 
income security function (600) except those that fall in the following two 
subfunctions: federal employees’ retirement and disability (602) and general 
retirement and disability insurance (601). The latter contains the Pension Benefit 
Guarantee Corporation and also covers programs that provide pension and dis-
ability benefits to certain small groups of private sector workers.

Interest on debt: This category contains the net interest function (900).
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Everything else: This category includes all federal expenditures not included in 
one of the five categories defined above. The subcomponents of this category that 
are displayed in the graph are defined as follows:

•	 Benefits for federal retirees and veterans: This subcategory combines the vet-
erans’ benefits and services function (700) and the federal employee retirement 
and disability subfunction (602, which is part of the income security function).

•	 Education: The education subcategory combines three subfunctions of the 
education, training, employment, and social services function: elementary, sec-
ondary, and vocational education; higher education; and research and general 
educational aids (subfunctions 501, 502, and 503 respectively).

•	 Scientific and medical research: This subcategory consists of the general sci-
ence, space, and technology function (250), and the health research and training 
subfunction (552).

•	 Transportation: This subcategory consists of the entire transportation 
function (400).

•	Nonsecurity international: This subcategory consists of the international affairs 
function (150) except for international security assistance, which is included 
with defense above.

•	All other: This subcategory consists of all other federal expenditures.
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Fact Sheet: Refundable Tax Credits 
May 2010

Refundable tax credits are a useful tool for increasing income and rewarding 
work for low- and middle-income families. Congress has the opportunity this 
year to promote work and parental responsibility by making permanent the 
improvements in several tax credits enacted as part of the American Recovery and 
Reinvestment Act of 2009. Several of the tax credits for working families are:

•	An increase in the Child Tax Credit
•	Marriage penalty relief in the Earned Income Tax Credit
•	Additional Earned Income Tax Credit for families with three or more children
•	The American Opportunity Tax Credit to make college more affordable

Child Tax Credit 

Low- and middle-income working families with children are eligible for the Child 
Tax Credit. The credit is equal to 15 percent of the amount of a family’s earnings 
above the income threshold, which is $3,000 for tax years 2009 and 2010 in the 
Recovery Act—up to $1,000 per child. This tax credit is partially refundable, 
which means that families that work but have incomes too low to owe federal 
income tax can still receive the credit in the form of a refund. If no action is taken 
on these improvements, families will have to make more than $12,850 to qualify 
for this tax credit.

Example: A single parent working full time at minimum wage ($14,500 per 
year) with two children would receive a $1,750 Child Tax Credit in 2010. If the 
Recovery Act provision expires, the mother would receive only $248 in 2011. 
If she has one child, she would receive $1,000 under the current threshold, but 
would receive $248 in 2011 unless the improvements are continued. This illus-
trates how the CTC rewards parents who work hard to support their children. 
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Marriage penalty relief for EITC couples

The Earned Income Tax Credit was designed with single parents in mind. If two 
low-income workers who each receive the Earned Income Tax Credit get mar-
ried, their EITC is likely to be reduced or even eliminated because their combined 
income likely exceeds the maximum allowed to receive the credit. Congress 
reduced this marriage penalty in 2001 by raising the income level at which the 
EITC begins to phase out for couples by $3,000 beyond the level at which it 
begins to phase out for single filers. The Recovery Act increased that amount to 
$5,000 for 2009 and 2010. But all marriage penalty relief under the EITC expires 
at the end of 2010. 

Example: A single parent of two making $15,000 a year marries a man making 
$25,000 a year in 2011. Their combined EITC would be $5,156 if they are not mar-
ried but only $1,332 if they are married under the current marriage penalty relief. 
If all marriage penalty relief expires, the couple’s EITC would fall to $279, a loss of 
$4,877. Providing relief from the marriage penalty is pro-marriage and pro-family.

EITC for families with three or more children

Increasing the EITC benefit for families with three or more children is another 
2009 change that should be made permanent so that larger families can afford to 
continue to working. The American Recovery and Reinvestment Act added a third 
tier for the more than 3 million working families with three or more children for 
2009 and 2010. The maximum benefit is $629 greater than that for families with 
two children. Families with three or more children will lose this additional benefit 
in 2011 unless the provision is made permanent. 

Example: A married couple with three or more children making $30,000 per year 
will receive $3,705 in EITC benefits in 2009 and 2010, but $3,061 in 2011 unless 
Congress acts. This policy helps to ensure that parents with three or more children 
make more by working than they would receive from Temporary Assistance for 
Needy Families. 
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The American Opportunity Credit 

Another Recovery Act change was to expand and rename the “Hope Credit” 
that helped to reduce college tuition costs for two years. The new American 
Opportunity Credit raised the maximum subsidy from $1,800 to $2,500 for 
2009 and 2010. And it can be claimed for four years of qualifying education. The 
American Opportunity Credit is also 40 percent refundable up to $1,000, which 
means that lower-income families can now qualify. 

Example: A family of four makes $21,000 a year while the mother works part time 
and attends college part time, at a cost of $6,000 a year. The mother receives a 
$4,000 Pell grant, leaving her to pay $2,000 a year to out of pocket for tuition and 
books. AOTC provides the family with $800 in benefits. But without the AOTC, 
the family must find the full $2,000 in its already squeezed budget. This credit 
makes college more affordable for working families who otherwise might not be 
able to help their children access higher education. 
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Fact Sheet: Estate Tax  
 
May 2010

Why the estate tax is important

The federal estate tax, is imposed on an estate, not the heirs, when wealth transfers 
from very large estates. It is a highly progressive tax that raises a significant amount 
of revenue to fund vital services.  The country desperately needs this revenue 
for education, health, nutrition, and other priorities to promote a competitive 
workforce and ensure opportunity for every American. But Americans have 
been told that increased investments are not affordable, even though Congress 
has gradually eliminated an important revenue source in the estate tax that can 
help fund these priorities and reduce the budget deficit.

The Bush administration set in place the gradual elimination of the estate tax even 
amid two wars, natural disasters, and a recession. It cut the tax to exempt more 
and more estates beginning in 2001. Only one-quarter of 1 percent of all estates 
were expected to pay the tax by 2009, and there is no estate tax at all for 2010. 

The estate tax is scheduled to go back into force in 2011 with a 55 percent tax on 
the value of an estate that exceeds $1 million for an individual or $2 million for 
couples unless Congress reduces it again. A few super-wealthy families want an 
even bigger exemption and a lower rate. 

But most estates pay no tax at all.

The estate tax only affects those with more than the exemption amount to pass on 
to their heirs—$3.5 million for individuals or $7 million for couples in 2009. And 
even then, gifts to a spouse, administrative and funeral expenses, charitable contri-
butions, and other items are deducted before the value of the estate is calculated. 
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Less than 2 percent of estates will owe tax with a $1 million exemption. Restoring 
the $3.5 million exemption results in only one-quarter of 1 percent owing tax, and 
increasing the exemption to $5 million reduces that number by almost half. 

Some have raised concerns about how the tax affects small businesses and farmers, 
but only a very small fraction of small business and farm estates are liable for the 
tax. No more than 123 farm estates in the entire country would owe tax with a 
$3.5 million exemption. 

Why the estate tax was instituted

The estate tax raises revenue that government needs to invest in the American people. 

The scheduled tax for 2011—a $1 million exemption with a 55 percent rate—is 
estimated to raise $34.4 billion in revenues. Changing the tax to a $3.5 million 
exemption and a 45 percent rate would reduce that to $18.1 billion; at $5 million 
and 35 percent, revenue would fall to only $11.5 billion. 

The cost of reducing the tax grows over time as the real and nominal value of 
wealth increases. Moving to a $3.5 million exemption and 45 percent rate would 
lose $16.3 billion in 2011 and $30.7 billion in 2019.

The estate tax ensures that the families who have benefited the most from public 
infrastructure, an educated workforce, public safety, and other services pay their 
fair share to maintain those benefits.

The estate tax provides a check on the concentration of power in the hands of 
those born into great wealth. This is a growing problem today, as hardworking 
Americans find fewer opportunities for success because education and other paths 
to advancement are increasingly unaffordable.

The estate tax corrects a feature of our tax system that would otherwise allow 
certain income to escape taxation entirely. The appreciated value of assets such as 
real estate and securities is not subject to income tax unless the asset is sold during 
the owner’s lifetime.



3 Americans for Responsible Taxes | www.responsibletaxes.org | Fact Sheet: Estate Tax

The estate tax encourages charitable giving because there is an unlimited deduc-
tion for charitable contributions. The Congressional Budget Office estimated in 
2004 that if the estate tax had not existed in 2000, charitable donations would 
have been $13 billion to $25 billion lower that year.

What we propose should be done about it

Congress must maintain a robust estate tax on those who have more than $3.5 
million in assets to pass on to their heirs. It should:

•	Reinstate a strong estate tax for 2010 and make it permanent for subsequent years

•	Make the top rate for 2010 and beyond no less than 45 percent, and the exemp-
tion no higher than—and preferably lower than—$3.5 million per individual 
estate and $7 million per couple 

•	 Institute a surtax on very large estates, such as those valued at more than  
$20 million
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Fact Sheet: Corporate Income Tax 
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Federal corporate income taxes, which are levied on cor-
porations’ profits, have declined significantly over the last 
few decades. Corporate tax receipts accounted for approxi-
mately 32 percent of total federal revenues in 1952 but fell 
to 12 percent of total federal revenue as of 2008 and to just 
6.5 percent in 2009. 

Revenue raised from corporate income has also fallen rela-
tive to the size of the U.S. economy as a whole. Corporate 
taxes fell from about 5 percent of U.S. gross domestic prod-
uct in the early 1950s to 2.1 percent of GDP in 2008.

If you look at the corporate tax rate, you might be tempted 
to conclude that U.S. corporations pay more taxes than corporations in other 
countries. But you would be mistaken. Corporate income tax collections in the 
United States ranked 19th lowest as a percentage of GDP out of 24 economically 
advanced companies surveyed in 2008. How can that be?

Bush Treasury Department officials explained it this way: “The contrast between 
[the U.S.] high statutory CIT rate and low average corporate tax rate implies a 
relatively narrow corporate tax base, due to accelerated depreciation allowances, cor-
porate tax preferences, and tax-planning incentives created by its high statutory rate.” 

In other words, the big difference between the corporate tax rate and what cor-
porations actually pay is due to tax loopholes. Many corporations are eligible for 
generous depreciation rules, exemptions, deductions, and credits that lower their 
effective tax rates, or the share of profits they actually pay in taxes. 

Federal corporate income tax receipts as a share 
of GDP, 1950-2009
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The number of tax loopholes has increased dramatically since Congress last 
reformed the tax code in 1986. The amount of untaxed business income increased 
by 75 percent between 1987 and 2004. This is the equivalent of giving these 
corporations a cash subsidy. Assorted corporate subsidies and incentives in the tax 
code have increased from about $60 billion in 1987 to about $130 billion in 2008 

Some tax subsidies serve legitimate public purposes such as those that support 
desirable investments in sectors such as renewable energy. But many benefit nar-
row special interests that do little or nothing to contribute to public well-being 
such as tax breaks for timber and real estate companies and those that subsidize 
already profitable oil and gas companies. 

Reducing unwarranted tax breaks for corporations is a responsible approach to 
reducing the federal deficits and debt. Closing tax loopholes would broaden the 
tax base, improving efficiency and leveling the playing field among corporations, 
strengthening competition and ultimately the economy as a whole. 

The savings from eliminating wasteful tax loopholes can be significant. A tax break 
for paper producers that was eliminated during health care reform, for example, 
will save about $40 billion over the next five years. Eliminating the tax breaks for 
oil and gas companies as the president has proposed would save about $20 billion 
over the same time period. 

The president has also proposed ending tax breaks for multinational corporations 
that allow them to avoid billions of dollars in taxes even as they ship jobs overseas. 
Eighty-three of the 100 largest U.S. corporations have subsidiaries in tax havens. 
The administration’s proposals would limit corporations’ ability to avoid taxes and 
discourage the use of tax havens. 

The corporate income tax is an important element of the federal tax system. It 
raises money to support services that the taxed companies rely on, and it provides 
needed revenue for valuable public services in difficult fiscal times.

http://www.taxhistory.org/www/features.nsf/Articles/FE9DCA58402875D7852573680064DA50?OpenDocument
http://www.americanprogress.org/issues/2009/06/ettlinger_ibj.html
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Fact Sheet: All Americans Pay Taxes
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It was all over the news on Tax Day: 47 percent of Americans don’t pay taxes. 
This claim was a misleading and just plain wrong analysis of a report from the Tax 
Policy Center, which estimated that 47 percent of Americans don’t pay federal 
income taxes. But all Americans pay taxes— federal, and state and local. 

All Americans pay federal taxes

•	Working Americans pay federal payroll taxes. Many workers’ payroll taxes are 
higher than their federal income taxes.

•	All Americans pay federal excise taxes on purchases of everything from gasoline 
to fishing tackle boxes.

All Americans pay state and local taxes

•	Everyone who has a place to live pays property taxes—even if they rent, the 
taxes are built into the price.

•	Purchases of all kinds of goods—even groceries in some states—are subject to 
sales taxes in almost every state. There may even be several layers of sales taxes on 
one purchase including, state, city, and regional transportation or cultural district.

•	Most states have income taxes, and many cities impose income taxes or “occupa-
tional privilege taxes” if you work in the city.

•	The proportion that each income group pays in all taxes—including federal 
income, payroll, excise, state and local property, sales, and income taxes—is 
roughly proportionate to that group’s share of income.



2 Americans for Responsible Taxes | www.responsibletaxes.org | Fact Sheet: All Americans Pay Taxes

Incomes and federal, state, and local taxes in 2009

Shares of Taxes as a percent of income

Average cash income Total income Total taxes Federal taxes State and local taxes Total taxes

Lowest 20%  $ 12,400 3.5% 1.9% 3.6% 12.4% 16.0% 

Second 20% 25,000 7.1% 5.0% 8.7% 11.8% 20.5% 

Middle 20% 40,400 11.6% 10.2% 13.9% 11.3% 25.3% 

Fourth 20% 66,000 18.9% 18.9% 17.2% 11.3% 28.5% 

Next 10% 100,000 14.3% 15.2% 19.0% 11.1% 30.2% 

Next 5% 141,000 10.2% 11.2% 20.4% 10.8% 31.2% 

Next 4% 245,000 14.2% 15.8% 21.3% 10.2% 31.6% 

Top 1% 1,328,000 20.4% 22.1% 22.3% 8.4% 30.8% 

All 68,900 100.0% 100.0% 18.0% 10.6% 28.6% 

Addendum: 
Bottom 99%

 $ 56,200 79.8% 78.0% 17.0% 11.1% 28.2% 

Notes: 
1. Taxes include all federal, state, and local taxes, including personal and corporate income, payroll, property, sales, and excise. 
2. For calculations of income shares and taxes as a percent of income, income includes employer-paid FICA taxes and corporate profits net of taxable dividends, neither of 
which is included in the average cash income figures shown. 
Source: Institute on Taxation and Economic Policy Tax Model, April 2010

•	Most taxes, except the federal income tax, are very regressive. That means that 
they take a larger share of a poor or middle-class family’s income than they take 
from a rich family.

•	Claims that the richest taxpayers are paying more than their fair share usually 
focus on just the federal income tax. When you include all types of taxes, the 
country’s tax system is just barely progressive.
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